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States lraking Action
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California Passes Historic State Law! to

Combat Climate Change

“The success of our system will be an
example for other states and nations to

follow as the fight against climate change
continues.

-- Gov. Arnold
Schwarzenegger

Acres of Opportunity to Lose?
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Acres of Opportunity to Lose?



ENVIRONMENTAL DEFENSE

Where is Agriculture?

Companies aking Action
on Climate

Acres of Opportunity to Lose?



January 22, 2007

US-CAP

LEADING COMPANIES AND ENVIRONMENTAL GROUPS
CALL FOR BOLD ACTION ON GLOBAL WARMING.

Alcoa
BP America Environmental
Caterpillar Defense
Duke Energy Natural Resources Defense
DuPont Council

Florida Power & Light
General Electric
Lehman Brothers
PG&E Corporation

N

Pew Center on Global
Climate Change
World Resources Institute
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Wal-IViart takes Steps 1o g0 glieen
Eebiuary: 24, 2006

“In the next four years, the global company
has proposed to reduce its greenhouse
gas emissions by 30 percent.....”

Acres of Opportunity to Lose?
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Where Is Agriculture?

Acres of Opportunity to Lose?
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Comparison of Climate Change Proposals in 110" Congress
1990-2050
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_ Acres of Opportunity to Lose?
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Camer-Alexander

(Uliy  enly = version from last Cengress)

Sec 705 (1)

o Unlimited €CO©2 Ofiset allowances, US or
International

o, Consider programs; ky. states. (RGGI)

Acres of Opportunity to Lose?
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Sen. Eeinstein
(Utiliey” enly)
o 73 Outreach en revenue Enhancement torAg Preducers
o 732 Offset VMeasurements fier Ag,, Eorestny, \Wetland
o, 734 Ofiset Creditstiier Eerest, Grazing, \Wetiand
o 735 Ofiset fremiAvoelded Conversion of Eerest and \Wetland
o 736 Offset fior GHG Emission Reduction Projects

J - ncludes eliginility fier Uncappead Sectors (even beyonad
agriculture)

o 737 Bomowing agaimnst Euture Offsets

o 7381 Reviewingleif Accounting for Offset Credits

Acres of Opportunity to Lose?
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Cieberman-McCain

(econemy-wide)
Sec. 144

o Alternative: lVieasures ofi Compliance — ofisets limited e
30% of tetal alleywances, required o) CoVEelr EmISSIoNS In
any given reperingl penoad.

o lifmore then 15%) ol alloWwances are coverea! oy an
alternative: measure ofi compliance, then 1.5%) of tetal
must be agricultural sell sequestration, and a repert
eveny five years after must be submitied to ensure
maintenance eii seguestered carbon. Iaditienal
allewances must e relinguished o account fier IoSSes

Acres of Opportunity to Lose?
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Sanaders-Boxer

(econemy-wide)

Sec. 716

ol Setsiout standarnds for biolegical
Seguestrationito be enacied 2 years
aiter adoption of therlegisiation

Acres of Opportunity to Lose?
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Sen. Bingaman

(econemy wide)

Seec. 1649

o Offsets to he awarded! 5% of total
allecations for:

— Sseguestration (except enhianced oll recoveny)

— |andiill methane, animal Wwaste: or Waternvaste
methane

— SEG reduction| projects

— gestrlction o hydreluerecarnens

Acres of Opportunity to Lose?
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What's at Stake?

Acres of Opportunity to Lose?
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Potential Annuall Carbon

Seguestration’ in US Agriculture
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\Waste-to-\\Wealth
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Acres of Opportunity to Lose?



ENVIRONMENTAL DEFENSE

Ve

UM

= 1 @ﬂ PGAE ougery e |
o U v ||
_ Kz

R
THd
I
'."'_.a.n.h-t
| P =

J

Making the Meter Run Backwards!

Acres of Opportunity to Lose?
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Increased Efficiency = Lower GHG Emissions

Acres of Opportunity to Lose?
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@utseurcing
Ag-Carbon Market

Acres of Opportunity to Lose?
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European COZ2e Prices — Close 12/06
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Acres of Opportunity to Lose?




ENVIRONMENTAL DEFENSE

Missed Investment
Opportunities

Acres of Opportunity to Lose?



llustrative Rankingl off Carbon as a Cropiin U.S.
Per Preoposed GHG Limits in
Senate Bill' 280 (Lieberman-MeCain) 1/12/07
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[Crop Source: USDA - National Agricultural Statistics Service — US Crop
Rankings - 1997 Production Year Ranking Based on Value of Production]



Carbon

Issue number 34 « November 2006

Morgan Stanley in $3 billion carbon push

Posted Nov 23 2006

US investment bank Morgan Stanley is to
spend $3 billion buying carbon credits and
Investing In emissions reduction projects over
the next five years, it announced In late
October.
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Missed Opportunity te
Soelve Multiple Preblems

Acres of Opportunity to Lose?



ENVIRONMENTAL DEFENSE AT

US oil import dependency Eusmessweek
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Acres of Opportunity to Lose?
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Acres of Opportunity to Lose?




Production Value ($B)
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llustrative Ranking of Carlken as a Crop in U.S.
Per Propesed GHG Limits 1n
Senate Bill 280 (Lieberman-McecCain) 1/1.2/07
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[Crop Source: USDA - National Agricultural Statistics Service — US Crop
Rankings - 1997 Production Year Ranking Based on Value of Production]



